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MOtiVatiOIl Introduction

The government's policy decisions are influenced by the external environment, such
as the international economic and political environment, the international financial
environment, and the balance of payments, which directly or indirectly affect the

economic growth rate.

Policy decisions are influenced by internal environmental factors such as the
domestic employment environment, investment environment, interest rates, and

exchange rates, and affect economic growth rates.

External environment: government policy direction + international economy + international politics
+ international financial environment
Inner environment: investment environment + employment environment + interest rate environment

+ exchange rate environment
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M Otivati() n Introduction

u US, Japan, China Comparison

B s

= In its World Economic Outlook (October 12, 2022), the IMF lowered its 2022 economic growth
forecast for the US from 2.3% to 1.6%, while maintaining the 2023 forecast at 1.0%.

= US federal government procurement market size $564.5 billion in 2020

I . . ’
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MOtiVati()ll Introduction

N apan

= Ministry of Internal Affairs and Communications forecast real GDP growth rate of 0.9% in
the second quarter of 2022.

= Japanese procurement market size $980.58 (2020)
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M Otivati() n Introduction

L China

= China's real GDP growth rate (year-on-year) in the third quarter of 2022 was 3.9%, showing a modest recovery
despite domestic and international political instability and shocks.
L]

The size of China's procurement market has grown steadily every year. As of 2016, it was 2,573.1 billion yuan, up

22.1% from the previous year, accounting for 13.7% of China's total fiscal expenditure and 3.5% of GDP.

0
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M Otivati() n Introduction

Public procurement policy environment

The size of the global procurement market in 2018 is estimated at $ 10.311 trillion, the size of the government
procurement market is $ 10.1 trillion, the international organization procurement market is estimated at $ 58
billion, and the ODA market is $ 153 billion (12% of global GDP), the size of the government procurement

market Approximately KRW 175 trillion per year (9% of GDP)

= Exogenous variable: global economic environment + domestic economic environment
L]

Endogenous variable: product purchase and supply + construction contract management +

raw material stockpiling business + Management of government goods and national property




M Otivatio n Introduction

[ |
Budget About 175 trillion won in
3022 government procurement
) &)
Pubt _Producement _M arket _Ste ; = o + f1Hihg ; + ByRevenue ; + [3Prof6  ; + ¢
Motivation Introduction

[ | Analysis of the connection between government policy decisions and public procurement

The public procurement market is used in various fields.

= Global Supply Chain Problems in Public Procurement: Rapid Management and Operation of Major Materials

(Mask Crisis)

= Public Procurement Supply and Demand Instability Problem: Stocking and Management of Major Raw Materials

= Safety issues of public procurement: using scientific management and operation system

= Rapid Response [ssues in Public Procurement: Establishment of Public Procurement Supply Chain

= Public procurement policies can be used in various fields.

= (Problem: Public Procurement Policy implementation is restricted due to budget constraints and limitations of the

Public Procurement Service.)




Literature Reviews Introduction

B Carayanis, Elias G., and Denisa Popescu argued that public procurement using information technology creates an

environment for free market participation by eliminating barriers to full competition, access to information, and entry.

B Nicholas, Caroline, and Michael Fruhmann argued that public procurement contracting is a policy to support small and
medium-sized enterprises (SMEs), contributing to job creation and economic growth, and supporting community

development and the benefit of the wider society.

[ | For endogenous economic growth, Barro, Robert J., and Xavier Sala-i-Martin. argued that fiscal policy affects long-term

growth and that tax policy is related to the growth rate and the level of utility.

Literature Reviews Introduction

[ | McCrudden and Christopher explained the concept of sustainable procurement and a reflection on the relationship
between green procurement, social procurement and sustainable development, emphasizing the importance of public

procurement to achieve social outcomes.

[ | Uyarra, Elvira, and Kieron Flanagan found that public procurement accounts for a significant portion of demand for
goods and services and is used to promote innovation policy objectives and procurement of innovative products. All

types of public procurement allow suppliers to innovate and influence innovation by improving the demand environment.




D l'ivel’s Introduction

B Government Policy Establish policies that actively respond to changes in the global economy

Environment and the changing financial environment.

N Economic Growth Nurturing industries that can lead economic growth and pioneering new

Environment markets such as the public procurement market.

Investing in new product development such as cutting-edge IT technology

Innovation Environment

and robots using Al and big data.

The Model Methodology

Public Procurement Market

(" Domestic ) H1 ( Corporate )
Procurement Performance

q Market J H?2 H3 -

(" Overseas H4 ( A
Procurement Employ

g Market Y, N\ J

Analysis using structural equation model




Hypoth €ses Methodology

@ H1: The domestic procurement market had a positive (+) effect on corporate performance.

@ H2: The domestic procurement market had a positive (+) impact on employment.

@ H3: Overseas procurement markets had a positive (+) effect on corporate performance.

@ H4: Overseas procurement markets had a positive (+) impact on employment.

I
The Data Methodology
e A% To check corporate performance, 'DART (Data
[ D AR I As Analysis, Retrieval and Transfer System) was used
to check changes in profits and sales of listed

companies.

A survey was conducted on 68 companies that had

[ entered the overseas procurement market to inquire
about their performance before and after entry.
I ——




Event Study

Methodology

A Structural
Keyword » Data Base Equation

Model

Summary

Results

B Asaresult of comparing 68 companies participating in the overseas procurement
market with 60 companies participating in the domestic public procurement market, it
was found that companies that entered the overseas procurement market achieved
higher business performance than companies that participated in the domestic
procurement market. It was confirmed that it was necessary to create an organic

relationship between government policies and companies entering the market.




Future Research Directions Discussion

B 1. In future studies, Using the OLS market model, we want to study the relationship
between corporate performance, sales, and profits.

B 1. In future studies, we will analyze the relationship between entry into the overseas
y p y
procurement market and its performance, targeting excellent product companies
participating in the public procurement market.
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